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History of Student Loans 
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Overview 
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Part I: Key Facts  

 
Total Financial Aid (federal/nonfederal)  

• 

• 

• 

• 

− 
− 
− 
− 

 
About Federal Student Loans
 

• 



3

• 

− 
− 
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Note: Due to rounding, total percentage is less than 100 percent. 

 
About Guaranteed Student Loans

• 

• 

• 
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The Typical Borrower  

 

• 

• 

• 

• 

• 
 

• 

 

 

• 

 

19
94

-9
5

19
96

-9
7

19
98

-9
9

20
00

-0
1

20
02

-0
3

20
04

-0
5



6

19
94

-9
5

19
96

-9
7

19
98

-9
9

20
00

-0
1

20
02

-0
3

20
04

-0
5

• 

• 

• 

• 

• 

 
About Pell Grants 

• 

• 
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• 

• 

• 

 
About College Costs 2005-06

• 

 
•  

− 
 

− 
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• 
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• 

• 

 
Part II: Federal Student Loan Programs  

 
 
FFEL Program
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− 

− 
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 up to the following amounts: 
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In-school interest

Special Allowance Payments

Net Federal Claim Payments

Other

ELEMENTS OF THE FEDERAL SUBSIDY RATES

75%

8%

10%

7%

There is much confusion as to what makes up the Federal government’s investment
in the FFEL program, especially with respect to Stafford subsidized loans.

Three-quarters of FFEL program costs, as determined under the Credit Reform Act,
are the costs associated with in-school interest. That is the interest that the taxpayers
pay on behalf of subsidized loan borrowers while they are in school, a period that
can extend well beyond four years.  
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Federal Direct Loan Program 
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Federal Perkins Loan Program 

− 

− 

 
Part III: The FFEL Success Story 
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Taxpayer Benefits of Public-Private Partnership 

 
How Students and Parents Benefit 
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How Else Do Students and Parents Benefit? 

− 

 

− 

− 

FFEL Program's Growth Nationwide  
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Other Factors Behind Growth  

− 
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The Many Faces of the FFEL Program 
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Higher Education is the Best Investment 
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Source: U.S. Census Bureau,
Current Population Survey,

Educational Attainment 
in the U.S.: 2005

FIGURE 3: AVERAGE EARNINGS BY EDUCATION: 2004
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FIGURE 4: COMPARISON OF LIFETIME EARNINGS 
BY EDUCATIONAL ATTAINMENT 
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Part IV: Life of a Student Loan  
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More Information
 

 

 

 
 

America's Student Loan Providers 



 
ASLP MEMBERS 

 

 
Access Group  

Alaska Student Loan Corporation 

ALL Student Loan Group 

AmSouth 

Arizona Higher Education Loan Authority              

Arkansas Student Loan Authority 

Bank of America 

Bank One Education Finance 

Brazos Higher Education Service Corporation 

California Student Aid Commission/EDFUND 

Chela Education Financing 

Citibank, The Student Loan Corporation 

Citizens Bank 

The College Board Education Loan Program 

College Invest 

Collegiate Funding Services 

Colorado Student Loan Program 

Connecticut Student Loan Foundation 

Consolidation Assistance Program 

Consumer Bankers Association 

Edsouth 

Educaid, Wachovia Corporation 

Education Assistance Corporation (South Dakota) 

Education Finance Council 

Education Services Foundation 

Educational Credit Management Corporation (ECMC) 

Finance Authority of Maine                                      

FinanSure                                                                         

Goal Financial 

Greater Texas Foundation 

Higher Education Services Corporation (New York) 

Illinois Student Assistance Commission 

Indiana Secondary Market for Education Loans, Inc. 

Iowa College Student Aid Commission 

Iowa Student Loan Liquidity Corporation 

JPMorgan Chase 

Kentucky Higher Education Assistance Authority 

Kentucky Higher Education Student Loan Corporation 

Key Bank USA, N.A., Key Education Resources 

LoanStar Funding Group, Inc. 

LoanStar Systems, Inc. 

Louisiana Education Loan Authority 

MHEAA  Michigan Guaranty Agency                    

Michigan Higher Education Student Loan Authority 

Missouri Higher Education Loan Authority (MOHELA) 

Montana Guaranteed Student Loan Program 

Montana Higher Education Student Assistance Corporation 

National City Bank 

National Council of Higher Education Loan Programs 

National Student Loan Program 

Navy Federal Credit Union 

Nellie Mae 

Nelnet 

New Hampshire Higher Education Assistance Foundation 

New Hampshire Higher Education Loan Corporation 

New Jersey Higher Education Student Assistance Corporation 

New Mexico Educational Assistance Foundation 

New Mexico Student Loan Guarantee Corporation 

NextStudent  

North Carolina State Education Assistance Authority 

North Texas Higher Education Authority 

Oklahoma Guaranteed Student Loan Program 

Oklahoma Student Loan Authority 

Oregon Student Assistance Commission 

Panhandle-Plains Higher Education Authority, Inc. 

PNC Bank 

Rhode Island Higher Education Assistance Authority 

Rhode Island Student Loan Authority 

Sallie Mae 

South Carolina Student Loan Corporation 

South Texas Higher Education Authority, Inc. 

Southwest Student Services Corporation 

Student Assistance Foundation (Montana) 

Student Loan Finance Association 

Student Loan Funding 

Student Loan Guarantee Foundation of Arkansas 

Student Loan Xpress, Inc. 

Student Loans of North Dakota 

SunTrust Education Loans 

Tennessee Student Assistance Corporation 

Texas Guaranteed Student Loan Corporation 

USA Funds 

U.S. Bank 

Utah Higher Education Assistance Authority 

Vermont Student Assistance Corporation 

Wells Fargo Bank 

Wyoming Student Loan Corporation
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